POLITICS    AND    POWERS
to Europe by the annexation of Austria and the Munich
Settlement. Does it lie in Germany's power alone to
organize and exploit this new Danubian dominion, so
that at some later day an even Greater Reich can choose
in which direction it will dictate Europe's destiny? Can
the Reich of early 1939 spare the time, energy, and re-
sources to build up an unassailable position behind the
Axis? Or do the leaders of that Reich already realize the
inability of their country's present structure to stand that
strain? Finally, if they do realize it are they going to
stake their all on an immediate gamble for the hege-
mony of Europe? Are they, like Catilina, preparing
desperately to risk all or bring all down in the general
ruin?
In December 1938 it was known that the inner
councils of the Nazi Party were divided on these
questions. The German Army and Air Force were told
to prepare for active operations as early as February
1939; all leave was stopped after January 14, 1939; and
the German armed forces were organized in such a way
that a sixth Army Group, to hold the western front,
was established in November 1938, while two other
Army Groups were detailed for operations " elsewhere/'
On the economic side the British plan, announced in
December 1938, to increase the facilities for ' export
credits' by 50 per cent, and to add a further 10 per cent
to meet politically subsidized trade in foreign markets
caused consternation in the Reich. Its advent so soon
after the signing of the Anglo-American Trade Agree-
ment, which itself was an open derogation from the
economic isolationism of the 1932 Ottawa Agreements,
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